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Abstract  

Organizing sports events have played a role in the local community's economy. 
The research purpose was to estimate how the implementation of the 2022 Solo 
Mayor Cup sporting event will play a role in the local community's economy, such 
as output, added value, income creation, and job creation. The study used a 
quantitative descriptive study with a survey design. A total of 1,470 visitor surveys 
were generated (426 local visitors and 1,044 non-local visitors). The study used a 
quantitative descriptive study with a survey design. A total of 1,470 visitor surveys 
were generated (426 local visitors and 1,044 non-local visitors). The results show 
that the 2022 Solo Mayor Cup sporting event created an average output of 
1,109.15 thousand rupiahs, an average income of 124.40 thousand rupiahs, and 
an average gross value added of 262.40 thousand rupiahs, and an average 
workforce can be absorbed 207 people. The existence of the 2022 Solo Mayor Cup 
sporting event can increase the host economy due to relevant direct expenditures 
from sports bodies for wages and due to visitors spending on accommodation, 
transportation, food and beverages, and shopping. Apart from that, the 2022 Solo 
Mayor Cup sporting event also created new job opportunities, increasing 
household income. The Walikota Solo Cup 2022 has a positive economic impact 
on the people of Solo. 
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INTRODUCTION 

Sporting events are commonly used to promote local and regional 

economic development. This is because it is widely recognized that sporting 

events can generate economic impact by attracting visitors to an area to 

participate in or observe sporting events (Li & Jago, 2013). Sports events 

can be an economic stimulus for the government, so the government 

supports sporting events. Support from the government includes funding for 

sports events and infrastructure as well as subsidies for competing teams. 

The large number of public funds invested in supporting sporting events has 
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resulted in an economic impact analysis (Rolfe, 2019). In sports 

management, sporting events provide economic benefits and can be 

estimated through economic impact studies (Lee et al., 2010). Sports 

facilities are important assets in society because they provide important 

infrastructure for a series of sporting events. There are economic benefits 

associated with sporting events, and the benefits will be greater if the 

involvement of people participating in sporting events is higher. Some of the 

benefits that local economies can derive from sporting events may include 

relevant direct expenditures from sporting bodies on wages, infrastructure, 

and promotions; visitor expenses for accommodation, transportation, food 

and beverages, and shopping; public sponsorship and private investment in 

infrastructure such as new hotels so that the presence of the sporting event 

will increase the economy of the sporting events host (Greig & McQuaid, 

2004).  

In 2022, the Mayor Solo Cup will be held in Manahan, Solo. 

Economic growth and development is Solo's main goal in hosting the Solo 

Mayor Cup. Economically, income can be generated from the money spent 

by various numbers of participants, both visitors and athletes and officials, 

besides that, income is also obtained from the event's income through ticket 

sales. The research results have shown that organizing sporting events can 

increase local economic activity, which is related to investment in 

infrastructure and boosting consumption flows. Research states that based 

on growth model analysis, it was shown that a higher level of economic 

growth in the host country (Sterken, 2006). The concept of economic impact 

is that local communities can benefit if expenditures from non-local 

residents are included in addition to the local economy. The research results 

show that in 2011, sporting events contributed to the economy by around 

$1 billion to $2 billion more, which was directly felt by the regional 

community (Connaughton & Swartz, 2014). This shows that the 

organization of sporting events has played a role in the economic field of 

the local community.  
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However, the extent of this claim of economic advantage is only 

sometimes accepted, with many questioning the economic viability of 

hosting the event. For example, Lee (2019), who expressed a critical 

assessment of Pyeongchang post-Olympic, shows that winter sports 

competitions tend to damage the natural environment around the Olympic 

venues and do not develop into sports communities because of the special 

equipment and skills needed. Using an evaluation of economic impact 

analysis with an input-output model, this study aims to estimate how the 

implementation of the 2022 Solo Mayor Cup sporting event plays a role in 

the local community's economy, such as output, added value, income 

creation, and job opportunity creation. 

 

METHOD 

This study used a quantitative descriptive study with a survey design. 

This study used a studi deskriptif kuantitatif with a survey design.   

Respondents were selected randomly at the match location. The survey 

was conducted during the event, which was for 4 days. From 4 days of the 

survey, 1,470 visitors were generated (426 local visitors and 1,044 non-local 

visitors). The survey results per day are described in table 1. 

Table 1. Visitor survey results in data. 

Visitor 
Day 

Total % 
1st 2nd 3rd 4th 

Local 89 102 112 123 426 29% 
Non-Local 186 258 273 327 1,044 71% 
Total  1,470 100% 

The open-ended questionnaire requires the respondent to fill out the 

questionnaire according to his wishes.  

The questionnaire for visitors contains data on visitors' residences and 

expenses, which include food and drinks (heavy meals, snacks, Solo 

specialties, drinks), trade (clothing, shoes, sandals, bags, hats, 

souvenirs/knick-knacks events), accommodation (hotels, apartments), 

transportation (gas stations and vehicle parking, public transportation costs), 

sports (event entrance fees), and culture (Solo tourist entrance fees) 

(appendix). 
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Data were collected by surveying visitors from the first to the last day 

of the Walikota Solo Cup 2022 for 4 days, namely on 26-29 January 2022. 

Visitors were asked about their expenses while at the Walikota Solo Cup 

2022 and asked to fill out a questionnaire prepared by researchers and 

immediately record their expenses to reduce bias. 

To estimate the economic impact of the Walikota Solo Cup 2022, 

researchers used data from visitor surveys collected during the event. 

Researchers used input-output analysis with the Leontief matrix (multiplier 

coefficient matrix) to estimate output, added value, income, and 

employment opportunities (Wirawan, 2016). 

RESULT 

In order to calculate the economic impact of a sporting event, the 

personal visitor expenditure of each economic sector is required. Table 2 

shows the average visitor spending during the 2022 Solo Mayor Cup 

sporting event. 

Table 2. Visitor spending 

No Sector 
Final Demand 
(Ribu Rp) 
(Thousand Rp) 

1 Trade 335,09 
2 Accommodation 1035,59 
3 Food and Drink 118,95 
4 Sport 21,10 
5 Transportation 48,89 
6 Culture 14,76 

Total 1574,38 

Mean 262,40 

Goods and services produced (domestic products), apart from being 

used by the production sector in the process (fulfilling intermediate demand), 

are also used to meet final demand or final consumption. In the input-output 

model, output has a reciprocal relationship with the final demand, the 

amount of output produced depends on the final demand. In other words, 

the addition of final demand will impact additional output, added value, 

income creation, and several other components, such as labor. The 

emergence of final demand will stimulate producers to produce and 

increase output. For the production process, in addition to the need for raw 

materials, labor is also needed. If the need for production commodities 
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increases by itself, the added value will increase as a reward for the 

production factors that have been used. 

The multiplier coefficient matrix (I-A)-1, often called the output 

multiplier matrix in the I-O table, is very useful for various multiplier impact 

analyses (multiplier effect or multiplier impact). The multiplier effect is 

defined as an impact that occurs directly or indirectly on various economic 

activities in the country as a result of changes in exogenous economic 

variables (variables or components of final demand). The multiplier effect 

can be calculated to estimate output, value-added, income, and 

employment. 

Table 3 presents data regarding the influence or impact of each sector 

on output, added value, income, and employment opportunities. 

Table 3. Summary of Macroeconomic Effects (in thousand rupiahs) 

Effect Sub Effect 

Sport Tourism Demand 

Trade Accommodation 
Food and 

Drink 
Sport Transportation Culture Total 

Effect 

Output 
 

3133,09 1224,92 1006,67 1140,21 119,07 30,91 6654,88 

Gross value 
added 

 

335,09 1035,59 118,95 21,10 48,89 14,76 1574,38 

Income 
 

264,73 25,69 115,71 123,29 216,53 0,45 746,39 

Employment 
Opportunity 

500,45 234,75 111,14 82,77 297,25 20,64 1247,00 

Based on tables 2 and 3, it can be explained that overall with a final 

demand of 1.574,38 thousand rupiahs, it will create an output of 6.654,88 

thousand rupiahs, with an output creation ratio of 77,5553 which means 

every 1.000 rupiahs of expenditure will create an output of 77.555 rupiahs. 

Creating a gross added value of 1.574,38 thousand rupiahs, with a ratio of 

gross added value creation of 6,0000, which means that every 1.000 

rupiahs of spending will create a gross added value of 6.000 rupiahs. 

Creating an income of 746,39 thousand rupiahs, with an income creation 

ratio of 12,09, means that every 1.000 rupiahs of spending will create an 

income of 12.089 rupiahs. Creating job opportunities for 1.247 people. 

Furthermore, it is explained that the average economic impact of the 

2022 Mayor's Cup sports event for the people of Solo is presented in table 

4. 
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Table 4. Average economic impact on output creation, income, gross 

value added, and employment opportunities 

Economic Impact 
Average 

Multiplier Rate 

Average Creation Impact on Final 

Demand 

Output 8,20 1109,15 

Income 2,01 124,40 

Gross Value Added 1,00 262,40 

Employment Opportunity 2,34 207,83 

Based on table 4, it can be explained that the 2022 Mayor's Cup 

sports event has an average multiplier impact on output creation of 8,20; 

income creation of 2,01; gross value added creation of 1,00; and job 

creation of 2,34, which means that if there is an additional 1.000 rupiah final 

demand at the 2022 Mayor's Cup sports event, on average it will increase 

the output of all sectors by 8.200 rupiahs, increase the income of all sectors 

by 2.010 rupiahs, increase gross added value by 1.000 rupiahs, and creates 

job opportunities with a workforce that 234 people can absorb. In addition, 

with an average final demand of 262,40 thousand rupiahs, it is capable of 

creating an average output of 1.109,15 thousand rupiahs, creating an 

average income of 124,40 thousand rupiahs, creating an average gross 

value added of 262,40 thousand rupiahs, and the average workforce that 

can be absorbed is 207 people. 

DISCUSSION 

History reveals that sporting events have played an important role in 

the economic development of society. When an area hosts a sports 

competition, large amounts of new money flow into the host economy and 

the community surrounding the competition host because sports fans 

descend on the city's hotels, restaurants, and businesses to cash out their 

money (Kour, 2019). Economic effects arise due to the influx of funds from 

various types of participation, one of which is visitors, who can be defined 

as spectators, supporters, or newcomers (Souza et al., 2019). The 

economic contribution study includes spending by local visitors and non-

local visitors. The economic impact can be more felt when the regional 

economy is generated by new money from non-local visitors (outsiders) 
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(Souza et al., 2019). To calculate the magnitude of the economic impact of 

the 2022 Solo Mayor Cup sporting event, each visitor's expenditure is 

required. In line with this, calculating the economic benefits of hosts related 

to sporting events is done by calculating the average expenditure per 

spectator (Amador et al., 2017). It aims to estimate the impact of the ongoing 

sporting event. Hosting a major sporting event aims to create a positive 

economic effect (Lin & Lu, 2018). Based on the calculation of net 

expenditure related to sporting events, it benefits event organizers' 

economy, increasing demand for goods and services and large 

consumption from spectators causing an increase in production at suppliers 

(Amador et al., 2017). 

The economic effect for a region usually comes from consumption by 

visitors in restaurants/food stalls, shopping centers, hotels, sports, 

transportation, and other local businesses during the event, increasing 

tourism after the event. The results of this study have shown that the 2022 

Solo Mayor Cup sporting event has an economic impact on local Solo 

residents in several industrial sectors such as trade (retail shopping), 

accommodation, food and drink, sports, transportation, and regional tourism 

as income for the competition hosts. The results showed that the average 

multiplier impact on output creation was 8,20; income creation of 2,01; gross 

value added creation of 1,00; and job creation of 2,34, which means that if 

there is an additional 1.000 rupiah final demand at the 2022 Solo Mayor Cup 

event, on average it will increase the output of all sectors by 8.200 rupiahs, 

increase the income of all sectors by 2.010 rupiahs, increase gross added 

value by 1.000 rupiahs, and creates job opportunities with a workforce that 

234 people can absorb. In addition, with an average final demand of 262,40 

thousand rupiahs, it is capable of creating an average output of 1.109,15 

thousand rupiahs, creating an average income of 124,40 thousand rupiahs, 

creating an average gross value added of 262,40 thousand rupiahs, and the 

average workforce that can be absorbed is 207 people. 

On the other hand, sporting events have an economic impact on host 

tourism. Tourism is considered a growth catalyst that generates income 
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(Ogonu & Didia, 2019). Sporting event tourism is a growing industry with the 

economic implications of the impact of travel related to sporting events on 

the destination of hosting competitions. One form of tourism that contributes 

to the growth of tourism itself is a travel and sports-related tourism (Njoronge 

et al., 2015). More and more people are participating in sporting events both 

as spectators and supporters because the experiences they gain at these 

events impact their motivation to travel by choosing tourist destinations in 

the host (Müller et al., 2016). The results showed that the final demand for 

the cultural sector of 14,76 thousand rupiahs was able to create an income 

of 0,45 thousand rupiahs, with an income creation ratio of 0,0303 which 

means that every 1.000 rupiahs spent on the cultural/tourism sector will 

create an income of 30 rupiahs. 

CONCLUSION 

Research shows that the 2022 Solo Mayor Cup sporting event 

creates an average output of 1.109,15 thousand rupiahs, an average 

income of 124,40 thousand rupiahs, and an average gross value added of 

262,40 thousand rupiahs, and an average workforce that can be absorbed 

207 people. The existence of the 2022 Solo Mayor Cup sporting event can 

increase the host economy due to relevant direct expenditures from sports 

bodies for wages and due to visitors spending on accommodation, 

transportation, food and drink, and shopping. Apart from that, the 2022 Solo 

Mayor Cup sporting event also created new job opportunities, increasing 

household income. 
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